The theory that the world’s oil production rate will reach
a maximum and then decline has been termed “peak oil.”

“The world is not running out of oil -” but it does
face “the end of the abundant and cheap oil on which The Hubbert Cu rve
all industrial nations depend.” ;
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Although many experts were skeptical of his prediction, Hubbert
was proven correct when U.S. daily oil production peaked at the

Depletion of an Exhaustible Resource

Whether from a single well, oil field, country, or the world, peak oil marks the point end of 1970. Although the Prudhoe Bay oil field was discovered
of maximum oil production. Peaking does not mean that oil is about to run out, only after 1970, even the great volume of oil produced from Prudhoe
that a decline in production rate is inevitable since oil is an exhaustible resource. Bay was not enough to bring U.S. oil production out of its decline.
The volume of oil discovered every year reached an all-time high in the mid-1960s 11 C il A

and has been declining ever since. Unless this trend is reversed, the stage is set for

global oil production to peak and begin to fall. U.S. annual

oil production
beaked in 1971

Cax oCCharios N 30 §
| e Ultimate” vunanswered ' csSt10n 1 1 2.5 5 g
Because ultimate recoverable oil (commonly called EUR) is always an estimate until 2087
(taken on a world-wide basis) all fields have been discovered, fully developed, and |5 25
under full production, it becomes impossible to predict an exact date when world oil ' g S
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Halbouiy 1as1 There are many offshore places that in the fullness of time will get

Nehring 1978 explored... | don’t know (how much oil) there is there, and in fact nobody does.
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L - NPR-1 Peaked in 1981
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e lllzii fﬁ 2 j 3 <t NPR-1 was opened to full production following the Production Open-Up Act
(Guy Caruso, Administrator R R of 1976. The field had produced off and on since its discovery in 1919 but

United States Energy Information Administration, DOE, 2005)

remained largely shut-in after 1942 when the field was unitized. After
open-up, the field was operated to achieve its maximum efficient rate

delected ruplished pstimates (MER) of production. Under MER control, peak oil production occurred four
~f Pe s 1> Ml ,.H|| — years later in 1981.
Peak year estimates are numerous from many sources. As new fields are Rig worker at former AU
. ; ; ; NPR-1, ca. 1980.
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